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In 2023-2024, Elisa Oyj will likely continue to demonstrate strong growth potential and maintain
leverage comfortably within its mid-term financial target of 1.5x-2.0x, on the back of steady
EBITDA growth. Efficiency improvement measures and higher revenue from mobile data and
digital services will be the main drivers, but increasing dividends and absolute capital expenditure
(capex) linked to revenue will likely offset some of the gain. This follows solid 2022 performance in
its principal activities, notably fixed and digital services, which showed a 6.6% increase in
revenue. Elisa will likely maintain relatively low capex, no higher than 12% of revenue, and stick to
its profit distribution policy of 80%-100% of the previous fiscal year’s net profit. We base our
expectations on the following assumptions:

— Real GDP growth in Finland slowing to 0%-1.1% in 2023-2024, after 2.1% in 2022.
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— Annual revenue to grow 3%-4% over 2023-2024, supported by strong 5G momentum and @spglobal.com

expanding fixed and digital services and mobile revenues.

— S&P Global Ratings-adjusted EBITDA margins to stay flat at about 35% in 2023-2024 due to inflationary headwinds and strain on

operating expenses offset by Elisa's continuous efficiency measures.
—  Capexof €270 million-€280 million in 2023-2024 (before spectrum payments).
— Dividend payouts at 90%-95% in 2023.

— Annual cash outflow of €50 million-€60 million for potential expansion through acquisitions in 2023-2024.
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Elisa Oyj

Recent Research

e Industry Top Trends 2023: Telecommunications, Jan. 23, 2023
e FElisaQOyj,Oct.7,2022

Company Description

Elisa is a leading operator in Finland, where it provides fixed and mobile telecom services to consumers (61% of revenue in 2022) and
corporate customers (39%), as well as information and communications technology and digital services in adjacent segments, such as
information technology (IT) security for enterprise clients or internet protocol TV (IPTV) for consumers. In terms of 5G network coverage,
by end-2022, Elisa already covered over 86% of Finns and 70% of Estonians and is primarily represented on international markets
through its digital services segment. In 2022, it reported revenue of about €2.13 billion and employed 5,600 people in more than 20
countries, with Finland and Estonia being core markets. At end-2022, Elisa had about 5.08 million mobile subscribers, of which about
91% were postpaid, and about 1.43 million fixed-line subscriptions, including about 650,000 in broadband and more than 650
thousand in cable TV.

Elisa is listed on the Nasdaq Helsinki Large Cap with a market capitalization of approximately €8.2 billion, at end-2022. Its largest

shareholder is the Finnish government with a 10% stake.

Outlook

The stable outlook reflects our expectation that Elisa will report stable adjusted EBITDA margins of about 35% and revenue growth of
about 4% in the next 12 months, mainly thanks to higher revenue from mobile and new digital services. We further anticipate that
adjusted debt to EBITDA will be below 2.0x and free operating cash flow (FOCF) to debt of about 30%.

Downside scenario

We could lower our ratings if Elisa's EBITDA or FOCF weakens, for example, if intense competition causes a pronounced revenue decline
or weaker margins, or if unexpected competitive developments force the company to significantly step up its capex. We could also
downgrade Elisa if its adjusted debt to EBITDA increases to 2.0x or higher, or adjusted FOCF to debt decreases toward 20% for a
prolonged period, for instance, due to debt-financed acquisitions or high shareholder returns.

Upside scenario

Rating upside is remote, given Elisa's limited scale and diversification and its financial policy, under which it targets net debt to EBITDA
of 1.5x-2.0x.
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Elisa Oyj

Key Metrics

Elisa Oyj--Key Metrics*

Mil. € 2021a 2022a 2023f 2024f
Revenue 1,998 2,130 2,200-2,250 2,260-2,320
Revenue growth (%) 5.5 6.6 ~4.0 ~3.0
EBITDA margin (%) 35 34.7 34-35 34-35
Funds from operations (FFO) 603.9 641.5 640-670 660-690
Capex (as % of revenue) 12.6 12.4 ~12 ~12
Free operating cash flow (FOCF) 337 321 350-370 360-380
Debt to EBITDA (x) 1.5 1.5 ~1.5 ~1.6
FFO to debt (%) 57 58 54-57 53-56
FOCF to debt (%) 32 29 30-31 29-31

*S&P Global Ratings-adjusted metrics,
Actual. f--Forecast.
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Elisa Oyj

Financial Summary

Elisa Oyj--Financial Summary

Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022
Reporting period 2017a 2018a 2019a 2020a 2021a 2022a
Display currency (mil.) EUR EUR EUR EUR EUR EUR
Revenues 1,787 1,832 1,844 1,895 1,998 2,130
EBITDA 641 670 663 684 697 739
Funds from operations (FFO) 552 576 570 598 604 642
Interest expense 29 30 23 20 16 16
Cash interest paid 26 26 24 18 17 13
Operating cash flow (OCF) 515 529 547 592 589 584
Capital expenditure 247 227 225 241 252 263
Free operating cash flow (FOCF) 268 302 322 351 337 321
Discretionary cash flow (DCF) 29 39 43 55 26 (7)
Cash and short-term investments 44 81 52 220 114 85
Gross available cash 44 81 52 220 114 85
Debt 1,226 1,160 1,211 1,229 1,235 1,291
Common equity 1,040 1,127 1,150 1,184 1,204 1,252
Adjusted ratios

EBITDA margin (%) 35.9 36.6 36.0 36.1 34.9 34.7
Return on capital (%) 171 17.6 17.2 17.2 17.5 18.6
EBITDA interest coverage (x) 221 22.2 29.0 34.7 44.4 46.5
FFO cash interest coverage (x) 221 23.3 24.3 34.6 35.7 51.9
Debt/EBITDA (x) 1.9 1.7 1.8 1.8 1.8 1.7
FFO/debt (%) 45.0 49.7 47.0 48.7 48.9 49.7
OCF/debt (%) 42.0 45.6 45.2 48.2 47.7 45.2
FOCF/debt (%) 21.9 26.0 26.6 28.5 27.3 24.9
DCF/debt (%) 2.3 3.3 3.5 4.5 2.1 (0.6)

www.spglobal.com/ratingsdirect

April 14,2023

4



Elisa Oyj

Peer Comparison

Elisa Oyj--Peer Comparisons

Elisa Oyj

Telenor ASA

Tele 2

Telia Co. AB

Foreign currency issuer credit rating

BBB+/Stable/A-2

A-/Stable/A-2

BBB/Stable/A-2

BBB+/Stable/A-2

Local currency issuer credit rating

BBB+/Stable/A-2

A-/Stable/A-2

BBB/Stable/A-2

BBB+/Stable/A-2

Period Annual Annual Annual Annual
Period ending 2022-12-31 2021-12-31 2022-12-31 2021-12-31
Mil. EUR EUR EUR EUR
Revenue 2,130 11,003 2,623 8,591
EBITDA 739 4,973 1,003 2,783
Funds from operations (FFO) 642 4,100 857 2,321
Interest 16 315 54 289
Cash interest paid 13 263 37 272
Operating cash flow (OCF) 584 4,219 741 2,651
Capital expenditure 263 1,941 321 1,510
Free operating cash flow (FOCF) 321 2,278 419 1,141
Discretionary cash flow (DCF) 7) 667 (804) 323
Cash and short-term investments 85 1,651 114 1,396
Gross available cash 85 1,651 114 2,561
Debt 1,291 12,400 2,870 6,902
Equity 1,252 3,144 2,126 8,999
EBITDA margin (%) 34.7 45.2 39.8 32.4
Return on capital (%) 18.6 13.7 1.2 5.3
EBITDA interest coverage (x) 46.5 15.8 18.7 9.6
FFO cash interest coverage (x) 51.9 16.6 24.4 9.5
Debt/EBITDA (x) 1.7 2.5 2.9 2.5
FFO/debt (%) 49.7 33.1 29.9 33.6
OCF/debt (%) 45.2 34.0 25.8 38.4
FOCF/debt (%) 24.9 18.4 14.6 16.5
DCF/debt (%) (0.6) 5.4 (28.0) 4.7
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Elisa Oyj

Environmental, Social, And Governance

ESG credit indicators provide additional disclosure and transparency at the entity level and reflect S&P Global Ratings' opinion of the influence that
environmental, social, and governance factors have on our credit rating analysis. They are not a sustainability rating or an S&P Global Ratings ESG
Evaluation. The extent of the influence of these factors is reflected on an alphanumerical 1-5 scale where 1 = positive, 2 = neutral, 3 = mederately
negative, 4 = negative, and 5 = very negative. For more information, see our commentary “ESG Credit Indicators: Definition And Applications,”

ESG Credit Indicators

published Oct. 13, 2021

Environmental, social, and governance factors are an overall neutral consideration in our credit rating analysis of Elisa. The company
achieved carbon neutrality in 2020, making it the first carbon-neutral Nordic telecom operator. Elisa committed to become one of the
first Finnish companies to reduce its emissions in line with the 1.5-degree climate target by 2025 (Science Based Targets). Elisa's
carbon footprint (both scope 1 and 2) already decreased more than 77% since 2016 (fully met target). The company is working towards
its sustainability targets for 2022-2024, focused on the availability of fast connections, cyber security, increasing its carbon handprint
(actions that have a positive impact), the energy efficiency of the mobile network, innovations, and promoting equality.

Rating Component Scores

Foreign currency issuer credit rating

BBB+/Stable/A-2

Local currency issuer credit rating

BBB+/Stable/A-2

Business risk

Satisfactory

Country risk

Very Low

Industry risk

Intermediate

Competitive position

Satisfactory

Financial risk Modest
Cash flow/leverage Modest
Anchor bbb+

Diversification/portfolio effect

Neutral (no impact)

Capital structure

Neutral (no impact)

Financial policy

Neutral (no impact)

Liquidity

Adequate (no impact)

Management and governance

Satisfactory (no impact)

Comparable rating analysis

Neutral (no impact)

Stand-alone credit profile

bbb+

Related Criteria
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General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 2021
Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

Criteria - Corporates - General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018
General Criteria: Guarantee Criteria, Oct. 21, 2016

Standard & Poor's Analytical Approach To Wireless Equipment Installment Plans, March 30, 2016

e General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017
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e Criteria| Corporates | General: Methodology: The Impact Of Captive Finance Operations On Nonfinancial Corporate
Issuers, Dec. 14, 2015

Criteria | Corporates | Industrials: Key Credit Factors For The Telecommunications And Cable Industry, June 22, 2014
Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

General Criteria: Methodology: Industry Risk, Nov. 19, 2013

General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012
General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
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Copyright © 2023 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof
(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or
unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do
not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The
Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In
no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not
statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any
securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following
publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment
advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of
reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit
rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory
purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty
whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been
suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities.
As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge),
and www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors.
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.
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